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Executive Abstract and Strategic Scope

This white paper formalizes the institutional-grade quantitative architecture and systematic operational framework powering
Blackbox Trading Signals. Operating strictly on internal proprietary capital, the platform executes rule-based strategies across
Chicago Mercantile Exchange (CME) Equity Index Futures (S& P 500, Nasdaq 100, Dow Jones Industrial Average). The
underlying paradigm integrates three interdependent operational layers. macroeconomic and geopolitical tail-risk filtering (Tier
1), structured capital allocation featuring hard drawdown controls ('Crash Stops) (Tier 2), and a high-probability intraday
execution algorithm leveraging moving average convergence and intermarket cross-validation (Tier 3).

By eliminating human emotional cognitive bias and enforcing mathematically rigorous execution, the methodology targets
persistent short-term momentum and mean-reversion inefficiencies. This document provides a complete synthesis of the system's
operational mechanics, risk mandates, theoretical foundation, and corporate governance standards.

Core Asset Class CME Equity Index Futures (MES, ES, MNQ, NQ, MYM, YM)

Execution Paradigm Systematic, Rule Based Intraday Momentum and Mean Reversion

Risk Governance Tiered Capital Progression with Hard Crash Stop Drawdown Thresholds

Primary Methodology Hierarchical Macro-Filtering, Intermarket Alignment, and Moving Average Convergence
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1. Tier 1: Political and Macroeconomic Risk Analysis

Top-down systemic analysis establishes the baseline regime for market volatility and directional bias. Intraday execution
protocols must operate in alignment with broader macroeconomic cycles, environmental shocks, and scheduled news rel eases.

1.1 Geopolitical Event Vectors
» Armed Conflict: Escalations impacting energy benchmarks and broad market risk premiums.
e Trade Palicy: Tariff implementations, trade agreement modifications, and export controls.
« Financial Sanctions. Capital controls, cross-border banking restrictions, and asset freezes.
« Elections and Policy: Regulatory uncertainty, fiscal policy shifts, and political transition risks.
» Resour ce Nationalization: Supply-chain disruptions affecting key commoditized inputs.
* Cyber Warfare: Infrastructure disruption and financial network vulnerability exposures.

e Natural Disasters and Events: Severe environmental catastrophes, extreme weather, and seismic phenomena disrupting
critical regional supply chains and economic output.

1.2 Macroeconomic Indicators and Release Calendar

Release Schedule Analytical Objective

Gauge inflationary pressures and rate

Consumer Price Index (CPI) Monthly (~10th to 15th, 8:30 AM EST) .
expectations.

. . Evaluate lab: ket tight d i
Nonfarm Payrolls (NFP) and Earnings Monthly (1st Friday, 8:30 AM EST) valuate fabor market ightness and economic

trajectory.
FOMC Rate Decisions ~8x per year (Wednesdays, 2:00 PM TI’:’.:ICk monetary policy stance and benchmark yield
EST) shifts.
" . High-f itori f lab ket
Initial Jobless Claims Weekly (Thursdays, 8:30 AM EST) 9 . .requency meontloring ot fabor marke
conditions.
S&P; 500 Shiller CAPE Ratio Continuous / Periodic Evaluate long-term equity valuation refative to

mean.

2. Tier 2: Business and Capital Allocation Plan

To ensure institutional longevity and prevent catastrophic drawdowns, capital allocation is governed across three structured
growth phases featuring explicit income targets and hard 'Crash Stop' limits.

Phase Stage Starting Capital Monthly Target Crash Stop Target Return

Phase 1 2 Months $10,000 $1,500 $1,000 15.0%
Phase 2 4 Months $20,000 $2,500 $2,000 12.5%
Phase 3 8 Months $30,000 $3,500 $3,000 11.7%

Crash Stop Enforcement: If cumulative account equity experiences a drawdown equal to the designated Crash Stop threshold
(e.g., $1,000 in Phase 1), trading operations immediately halt for compulsory risk recalibration.
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3. Tier 3: Intraday Execution Architecture

Execution protocols govern instrument selection, indicator parameterization, and systematic order management for the Micro
Futures Momentum trading system.

3.1 Market Specifications and Technical Indicators
e Traded Instruments: CME Equity Index Futures— Micro E-mini (MES, MNQ, MY M) and Standard E-mini (ES, NQ, YM).
e Technical Moving Averages: Simple Moving Average (SMA 10, 24), Exponential Moving Average (EMA), Linear
Weighted Moving Average (LWMA).

e Target Parameters. 3 to 4 execution cycles per day; defined profit target brackets at $25, $50, and $80 increments per
contract scaling unit.

3.2 7 Step Systematic Execution Algorithm
e Step 1: Key Level Identification — Map structural high-probability mean-reversion and continuation zones.
* Step 2: Momentum Validation — Confirm directional volume and velocity on penetration into key levels.
e Step 3: Intermarket Cross Validation — Verify correlated momentum alignment across symbols (ES, NQ, YM).
* Step 4: Take Profit Assignment — Assign profit brackets ($25, $50, $80) as projected by momentum.
» Step 5: Stop L oss Assignment — Establish fixed point stops or dynamic trailing increments at trade inception.
» Step 6: Micro Asset Entry — Executeinitial sizing using Micro assets (MES, MNQ, MY M) to enforce strict capital control.

 Step 7: Recovery and Contingency M anagement — Utilize intermarket correlations for contingency recovery management.

4. Concluding Remarks and Operational Governance

In conclusion, the three-tiered architecture developed by Blackbox Trading Signals demonstrates a robust, repeatable operational
framework for navigating intraday equity index futures markets. By harmonizing top-down macroeconomic awareness with
disciplined, phased capital growth parameters and a multi-indicator technical execution model, the system successfully controls
tail-risk while capturing high-probability directional momentum. Rather than relying on static backtests or outdated track record
snapshots within static documentation, all ongoing system performance, win rates, drawdowns, and trade executions are tracked
and published in real time on the platform website. Moving forward, Blackbox Trading Signals remains committed to
maintaining total corporate transparency, continuously verifying system execution, and providing institutional-grade analytics to
its platform subscribers.

Author Note. Formatted by Gemini. This white paper is released under the Creative Commons CCO 1.0 Universal Public Domain Dedication.
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